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LIST OF ABBREVIATIONS
Abbreviation Unit or Term
' minutes of longitude or latitude
~ approximately
% percent
< less than
> greater than
° degrees of longitude, latitude, compass bearing or gradient
°C degrees Celsius
2D two-dimensional
3D three-dimensional
um microns, micrometres
ac acre
AAS atomic absorption spectroscopy
ABA Acid base accounting
Acme Acme Analytical Laboratories Ltd.
ADR adsorption, desorption and recovery
Ag silver
As arsenic
Au gold
AUEq equivalent gold grade, all metal values summed and expressed as gold grade
BD bulk Density
CDN$ Canadian dollar(s)
CIM Canadian Institute of Mining, Metallurgy and Petroleum
cm centimetre(s)
Conus Continental USA datum
Cu copper
d day
dmt dry metric tonnes
DGM Direccién General de Mineria (General Mining Directorate)
DR Dominican Republic
DTM Digital terrain model
E east
EM electromagnetic
et al. and others
FA fire assay
Fe iron
ft foot, feet
Ga billion years
g grams
glem® grams per cubic centimetre
g/t grams per tonne
g/t Au grams per tonne of gold
GPS global positioning system
h hour(s)
ha hectare(s)
h/d hours per day
HQ H-sized core, Longyear Q-series drilling system
ICP inductively coupled plasma
ICP-AES inductively coupled plasma-atomic emission spectrometry
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Abbreviation Unit or Term
ID? inverse distance to the power of 2 grade interpolation
in inch(es)

IP induced polarization geophysical surveys
kg kilogram(s)

km kilometre(s)

km* square kilometre(s)

Kwh kilowatt hours

L litre(s)

Ib pound(s)

LIMS laboratory information management system
m metre(s)

m® cubic metre(s)

m/s metres per second

M million(s)

Ma million years

masl metres above sea level

mg milligram

mm millimetre(s)

mL millilitre(s)

Mn manganese

Mo molybdenum

Mt million tonnes

Mtly million tonnes per year

N north

n.a. not applicable, not available

Na sodium

NAA Neutron Activation Analysis

NAG Net Acid Generation

NI 43-101 National Instrument 43-101

NQ N-sized core, Longyear Q-series drilling system
NSR net smelter return (royalty)

OK ordinary kriging grade interpolation

0z troy ounce(s)

oz/ton troy ounces per short ton

Pb lead

pH concentration of hydrogen ion (level of acidity)
PIMA portable infrared mineral analyzer

ppb parts per billion

ppm parts per million, equal to grams per tonne (g/t)
QA/QC quality assurance/quality control

QP qualified person

RC reverse circulation

RD$ Dominican peso

RQD rock quality designation (data)

S second

S south

Sh antimony

SD standard deviation

SEM scanning electron microscope/microscopy
SG specific gravity
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Abbreviation Unit or Term
Sl International System of Units
t tonne(s) (metric)
t/h tonnes per hour
t/d tonnes per day
t/m’ tonnes per cubic metre
tly tonnes per year
ton, T short ton
us United States
US$ United States dollar(s)
US$/oz United States dollars per ounce
US$/t United States dollars per tonne
VLF-EM very low frequency - electromagnetic geophysical surveys
W west or watt
wt % percent by weight
y year
Zn zinc
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The conclusions and recommendations in this report reflect the authors’ best judgment in light
of the information available to them at the time of writing. The authors and Micon reserve the
right, but will not be obliged, to revise this report and conclusions if additional information
becomes known to them subsequent to the date of this report. Use of this report
acknowledges acceptance of the foregoing conditions.

This report is intended to be used by GoldQuest Mining Corp. (GoldQuest) to support its
press release of a mineral resource estimate on October 29, 2013 and to file it as an NI 43-101
Technical Report with the Canadian Securities Regulatory Authorities pursuant to provincial
securities legislation. Except for the purposes legislated under provincial securities laws, any
other use of this report, by any third party, is at that party’s sole risk.

The requirements of electronic document filing on SEDAR (System for Electronic Document
Analysis and Retrieval, www.sedar.com) necessitate the submission of this report as an
unlocked, editable pdf (portable document format) file. Micon accepts no responsibility for
any changes made to the file after it leaves its control.
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1.0 SUMMARY
1.1 INTRODUCTION

This report was prepared by B. Terrence Hennessey, P.Geo., Alan J. San Martin,
MAuUsIMM(CP) and Richard M. Gowans P.Eng., of Micon International Limited (Micon) at
the request of GoldQuest Mining Corp. (GoldQuest) of Canada. Micon was retained to
produce a mineral resource estimate for the Romero and Romero South (the latter formerly
known as La Escandalosa) deposits at GoldQuest’s Tireo property in the Province of San
Juan, Dominican Republic, and to prepare a Technical Report as defined in the Canadian
Securities Administrators’ National Instrument 43-101 (NI 43-101), and in compliance with
Form 43-101F1, to support its release to the public. The effective date of the mineral resource
estimate and this report is October 29, 2013.

1.2 PROPERTY DESCRIPTION AND LOCATION

The Romero deposits on the Tireo property are located in the Province of San Juan,
Dominican Republic, on the island of Hispaniola in the Greater Antilles of the Caribbean Sea.
They are 165 km west-northwest of Santo Domingo, the capital of the Republic, at
geographical coordinates 19° 07 00” north, 71° 17° 30” west.

GoldQuest owns a 100% interest in the Tireo property and Romero project through its
wholly-owned Dominican subsidiary, INEX Ingenieria y Exploracion, S.R.L. (INEX), via
GoldQuest Mining (BVI) Corp., a British Virgin Islands company. The Romero project is
located within the La Escandalosa exploration concession of the Tireo property which has an
area of 3,997.0 hectares (ha). It was granted to GoldQuest on November 9, 2010 and was
applied for on May 14, 2010 to replace a previous exploration concession called Las Tres
Palmas which was granted on May 30, 2005 and expired on May 30, 2010, shortly after the
Phase 3 drill program was completed. There is one other granted concession and 9
concession applications on the Tireo property.

Concession taxes are RD$0.20 (twenty Dominican centavos, equal to about US$0.0047 or
0.47 US cents at the current exchange rate of RD$42.40 to US$1.00) per hectare per six-
month period, equivalent to US$18.85 per year for La Escandalosa. An exploitation
concession may be requested at any time during the exploration stage and is granted for 75
years.

Exploitation properties are subject to annual surface fees and a net smelter return (NSR)
royalty of 5%. A 5% net profits interest (NPI) is also payable to the municipality in which
mining occurs as an environmental consideration. The 5% NSR is deductible from income
tax and is assessed on concentrates, but not smelted or refined products. Income tax payable
is a minimum of 1.5% of gross annual proceeds. Value added tax is 18%. The La
Escandalosa concession is also subject to a 1.25% NSR royalty in favour of Gold Fields
Limited (Gold Fields).
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GoldQuest discovered gold mineralization in the creeks at the Romero trend in late 2003 as
the result of a regional stream sediment exploration program carried out in a joint venture
with Gold Fields. This discovery was originally called La Escandalosa.

The joint venture with Gold Fields was terminated in November, 2009 and GoldQuest
regained 100% ownership of the property, subject to the 1.25% NSR royalty.

There are historical records of gold mining in the region about 500 years ago, but no record of
any significant exploration or production until the GoldQuest/Gold Fields work.

1.3 GEOLOGY AND MINERALIZATION

Romero is located on the south side of the Central Cordillera of Hispaniola and is hosted by
the Cretaceous-age Tireo Formation volcanic rocks and limestones, which formed in an island
arc environment. The deposit geology is a relatively flat lying sequence of intercalated
subaqueous, intermediate to felsic volcanic and volcaniclastic rocks and limestones on the
east side of thick rhyolite flows or domes. Mineralization is relatively stratabound and flat
lying and is mainly hosted by a dacite breccia tuff.

Mineralization outcrops in a number of places where eroded by rivers and streams, and
continuity under barren cap rock has been demonstrated by drilling. Hydrothermal alteration
and gold mineralization can be traced for about 2,200 m from Romero to Romero South. The
thickness of the altered dacite tuff breccia horizon is up to about 65 m at Romero South and
up to more than 200 m (open) at Hondo Valle and Romero. The mineralized horizon is
capped by limestone or dacite to andesite lavas, and underlain by rhyolite or limestone. The
only intrusive rock identified is a single andesite dyke.

Mineralization is intermediate sulphidation epithermal in style. The mineralization is
associated with quartz-pyrite, quartz-illite-pyrite and illite-chlorite-pyrite alteration.
Alteration is strongest in the upper part of the mineralized zone and decreases in intensity
with depth. Gold mineralization is associated with disseminated to semi-massive sulphides,
sulphide veinlets and quartz-sulphides. The sulphides comprise pyrite with sphalerite,
chalcopyrite and galena. Oxidation is shallow, to a depth of 10 m to 15 m.

14 DRILLING AND SAMPLING

The main exploration techniques used at Romero have been stream sediment sampling, soil
geochemistry grids, channel and rock chip sampling of outcrop as well as ground-based
induced polarization (IP) geophysics. Diamond drilling has been used to target mineralization
beneath barren cap rock away from outcropping zones. Seven programs of diamond drilling
have been carried out at Romero by GoldQuest for a total of 44,142 m in 150 holes at Romero
plus 7 holes on other targets. 39,629 m were drilled at Romero.

Core was cut lengthwise and one half sampled for analysis for gold and multi-elements at
international, 1SO-certified laboratories. Logging, sampling, chain of custody, quality
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assurance and quality control (QA/QC), sample preparation and analysis were carried out in
accordance with current standard industry best practices and are suitable to support resource
estimates. The QA/QC data for certified standard reference materials, blanks and core
duplicates are within acceptable limits for gold. Micon verified 84% of all data with original
assay laboratory certificates.

1.5 MINERAL PROCESSING AND METALLURGICAL TESTING

In preliminary bottle roll tests of coarse rejects from drill core, at the optimum process
conditions, the gold and silver recoveries were 76.6% and 58.6%, respectively. The cyanide
consumption for this test was 1.24 kg/t. Preliminary flotation testwork indicated that
recoveries were approximately 90% Cu, 90% Zn, 76% Au and 85% Ag into a concentrate
containing about 15% by weight of the feed. Based on the results, most of the sulphide
samples do not exhibit refractory behaviour and indicate that the gold could be mainly free.

1.6 MINERAL RESOURCES

Micon has estimated mineral resources for the Romero and Romero South deposits. The
other occurrences within the Tireo property are at an early exploration stage and have
insufficient data to conduct resource estimation at this time. Gemcom and LeapFrog mining
software were used for mineral resource modelling.

The mineral resource estimate utilized assay data from the holes completed by GoldQuest
from 2006 to 2013 up to and including hole LTP-150.

The mineral resource was geologically modelled with a mineralized envelope outlining the
contained metal value of gold, silver, copper and zinc. A US$20 envelope was modelled at
Romero and a US$15 envelope at Romero South. The result was a closely-spaced stacked
series of thin mineralized envelopes at Romero South and a large and irregular, amoeboid-
shaped body at Romero. The Romero body has a strike length of about 1,000 m and Romero
South about 750 m. The mineralization at Romero South has been delimited but alteration
continues to the north and south so the potential exists for other pods. Mineralization at
Romero does not appear to be fully delineated. The feeder structures to both zones have not
been identified. The depth of oxidation is shallow so mineralization is sulphide.

Mineral resources were estimated in accordance with the definitions contained in the
Canadian Institute of Mining, Metallurgy and Petroleum (CIM) Standards on Mineral
Resources and Reserves Definitions and Guidelines that were prepared by the CIM Standing
Committee on Reserve Definitions and adopted by the CIM Council on November 27, 2010.
Grade interpolation within the mineralized envelopes was by ordinary kriging.

The mineral resources at Romero and Romero South occur relatively near to surface but it has
been decided that an assumption of underground mining would be made for a reporting cut-
off value (sublevel open stoping at Romero and room and pillar at Romero South). The
Romero project mineral resources were evaluated and reported from the calculated contained
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metal value for each block using the operating cost, commodity price and recovery parameters
shown in Section 14. A dollar NSR value of payable metal was determined for the two cut-
offs used. For the purposes of reporting the mineral resources, Micon selected an NSR cut-off
of US$60 (operating cost/commodity price weighted recovery) as an estimate of what might
be a reasonable marginal cost of extraction at Romero and US$50 as the marginal cost of
extraction at Romero South. Metal prices used were Au = US$1,400/0z, Ag = US$22.50/0z,
Cu = US$3.18/Ib and Zn = US$0.95/1b.

The mineral resources as estimated by Micon at Romero and Romero South are summarized
in Table 1.1.

Table 1.1
Romero Project Mineral Resources

Au AuEq
Tonnes Au Cu Zn Ag AuEq
category | 200 i000) | @) | 00 | 00 | @) | @) | 1000 | 0et000)
Indicated Romero 17,310 2.55 0.68 0.30 4.0 3.81 1,419 2,123
Romero South 2,110 3.33 0.23 0.17 15 3.80 226 258
Total Indicated Resources 19,420 2.63 0.63 0.29 3.7 3.81 1,645 2,381
Inferred Romero 8,520 1.59 0.39 0.46 4.0 2.47 437 678
Romero South 1,500 1.92 0.19 0.18 2.3 2.33 92 112
Total Inferred Resources 10,020 1.64 0.36 0.42 3.8 2.45 529 790

The present report and mineral resource estimates are based on exploration results and
interpretation current as of October 10, 2013. The effective date of the mineral resource
estimate is October 29, 2013.

It is Micon’s opinion that there are no known environmental, permitting, legal, title, taxation,
socio-economic, marketing or political issues which exist that would adversely affect the
mineral resources presented above. However, the mineral resources presented herein are not
mineral reserves as they have not been subject to adequate economic studies to demonstrate
their economic viability. They represent in-situ tonnes and grades, and have not been
adjusted for mining losses or dilution. There are currently no mineral reserves on the Tireo

property.
1.7 INTERPRETATION AND CONCLUSIONS

The Tireo property contains stratabound gold mineralization with copper, silver and zinc of
intermediate sulphidation epithermal style. The source of the mineralizing fluids remains
unknown and there is exploration potential for the discovery of mineralization in structural
feeder zones, additional similar deposits or, possibly, in a porphyry copper-gold type system.

Direct current induced polarization (DCIP) ground geophysical surveys conducted in 2011
have identified a corridor some 3.0 km long extending north to south with anomalies in
conductivity and chargeability. This is supported by a ground magnetic study also completed
in 2011. Further IP surveys completed in 2012-2013 have refined this picture. Alteration and
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mineralization has been traced within this corridor for 2.2 km from Romero to La Higuera.
Seven phases of drilling have been completed since 2006 to indicate the presence of
mineralization in the Romero and Romero South zones.

Using the data from drilling Phases 1 to 7, and in accordance with CIM standards and
definitions, Micon has estimated indicated and inferred mineral resources at both Romero and
Romero South. The defined mineral resource at Romero has a strike length of about 1,000 m
and that at Romero South has a strike length of about 750 m. Both occur relatively near
surface but, due to local topography, would probably be more amenable to conventional
underground mining methods, such as sublevel open stoping or room and pillar mining,
respectively.

The drilling completed on the 2.2-km-long Romero trend has indicated anomalous base and
precious metals outside of the currently defined mineral resources. These positive results in
the Romero area warrant further exploration work.

1.8 RECOMMENDATIONS

GoldQuest has produced a plan for further exploration and advancement of the Tireo
property. The plan includes both regional exploration and further work on the Romero trend,
concentrating on the Romero and Romero South deposits. This plan and the associated
budget are summarized in Table 1.2. Details are provided in Section 19 of this report.

Table 1.2
Tireo Property Exploration and Development Budget

o Budget
Activity (US$)
Regional
Airborne EM Survey 400,000
Mapping and Sampling 100,000
Ground IP Surveys 300,000
Regional data compilation 50,000
Romero Project

Infill drilling 500,000
Geotechnical logging 100,000
Petrography 30,000
Physical properties study 20,000
Metallurgical testwork 150,000
PEA 250,000
PEA related outside engineering studies 100,000
Total 2,000,000

The budget presented in Table 1.2 addresses only the direct costs of the exploration program
and does not consider general and administrative costs for the company’s offices in Toronto
or Santo Domingo, concession and other mineral rights payments, costs for community and
government relations, or project generation and evaluation activities outside of the project
area. Concession costs are reported in Section 4 of this report.
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Micon has reviewed the proposed program submitted by GoldQuest and finds it to be
reasonable and justified in light of the observations and conclusions presented in this report.
Should it fit with management’s strategic goals it is Micon’s recommendation that GoldQuest
conduct the proposed exploration and advancement program.



mineral
industry
consultants

micon

INTERNATIONAL LIMITED

2.0 INTRODUCTION

GoldQuest Mining Corp. (GoldQuest) has retained Micon International Limited (Micon) to
update the mineral resource estimate for the Romero South deposit (formerly known as the
Escandalosa deposit), and to estimate a new mineral resource for the Romero deposit, on the
Tireo property in San Juan Province, Dominican Republic. Micon was also asked to prepare a
National Instrument 43-101 (NI 43-101) Technical Report describing the estimates and
supporting their public disclosure.

The mineral resource and reserve estimates were prepared by Alan San Martin,
MAuUsIMM(CP), under the overall direction of B. Terrence Hennessey, P.Geo., of Micon,
acting as independent Qualified Persons (QP) for the disclosure. The resources were
estimated from a database of 150 drill holes completed on the Romero trend by GoldQuest
(see Section 10, Drilling).

Micon published an initial mineral resource estimate for Romero South in 2012 (Steedman
and Gowans, 2012). This estimates presented herein supersede that estimate. Other than this,
there is no known previous resource estimate for, or production from, the Tireo property.

This report was prepared in accordance with the reporting standards and definitions required
under Canadian National Instrument 43-101 (NI 43-101), to support the release of the mineral
resource estimates to the public. The report was prepared by B. Terrence Hennessey, P.Geo.,
Alan J. San Martin, MAusIMM(CP), and Richard M. Gowans, P.Eng., following a visit to the

property.

The Tireo property (also sometimes known as the San Juan concessions) is located in the
Central Cordillera of the Dominican Republic near the San Juan provincial capital of San Juan
de La Maguana. It is currently owned 100% by GoldQuest but is subject to a net smelter
return (NSR) royalty as well as certain government taxes and royalties (see Section 4).

This report presents the results of the mineral resource estimates for the Romero and Romero
South mineralized zones on the property and a summary of the project’s geology and
mineralization. As GoldQuest is not a producing issuer as defined in NI 43-101 it requires an
independent qualified person (QP) to take responsibility for the estimate.

The Tireo property has been controlled by GoldQuest or its predecessor companies since it
was originally staked in 2003. Romero and Romero South are original discoveries controlled
by GoldQuest found and delineated in drill programs during the period 2006 to 2013. A total
of 150 holes for 39,630 m have been drilled on the Romero Trend.

The geological setting, mineralization styles and occurrences, and exploration history of the
Tireo property were previously described in Steedman and Gowans (2012). The relevant
sections of that report are reproduced or amended herein.
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The Tireo property was visited by Mr. Hennessey from January 9 to 12, 2013. Discussions
were held with representatives of GoldQuest and Dr. Richard Sillitoe, a consultant to
GoldQuest. A selection of drill core from the Romero and Romero South deposits was
reviewed and the two zones were visited in the field. Mr. Gowans had previously visited the
property from July 6 to 8, 2011 in order to review mineralization from the Romero South
deposit. Mr. San Martin has not visited the project.

All currency amounts in this report are stated in US or Canadian dollars (US$, CDNS$), as
specified, with commaodity prices in US dollars (US$). Quantities are generally stated in Sl
units, the Canadian and international practice, including metric tons (tonnes, t), kilograms
(kg) or grams (g) for weight, kilometres (km) or metres (m) for distance, hectares (ha) for
area, litres (L) for volume and grams per tonne for gold (g/t Au) and silver (g/t Ag) grades.
Base metal grades are usually expressed in weight percent (%). Geochemical results or
precious metal grades may be expressed in parts per million (ppm) or parts per billion (ppb)
(1 ppm = 1 g/t). Elevations are given in metres above sea level (masl). Precious metal
quantities may also be reported in troy ounces (ounces, 0z), a common practice in the mining
industry.

The present report and mineral resource estimates are based on exploration results and
interpretation current as of October 10, 2013. The mineral resource estimate is current as of
October 29, 2013.
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3.0 RELIANCE ON OTHER EXPERTS

Micon has reviewed and analyzed exploration data, reports and a geological model provided
by GoldQuest its consultants, and has drawn its own conclusions therefrom, augmented by its
direct field examination. Micon has not carried out any independent exploration work, drilled
any holes or carried out any significant program of sampling and assaying. However, the
presence of copper-bearing mineralization is substantiated by visual review of the drill core
and precious and base metals mineralization by a limited confirmation sampling program
undertaken by Micon.

The various agreements under which GoldQuest holds title to the mineral lands for this
project have not been thoroughly investigated or confirmed by the authors and no opinion is
offered as to the validity of the mineral title claimed. The descriptions were provided by
GoldQuest.

The description of the property is presented here for general information purposes only, as
required by NI 43-101. The authors are not qualified to provide professional opinion on
issues related to mining and exploration lands title or tenure, royalties, permitting and legal
and environmental matters. Accordingly, the authors have relied upon the representations of
the issuer, GoldQuest, for Section 4 of this report, and have not verified the information
presented therein.

The conclusions and recommendations in this report reflect the authors’ best judgment in light
of the information available at the time of writing. The authors reserve the right, but will not
be obliged, to revise this report and conclusions, except as required by provincial securities
legislation, if additional information becomes known to them subsequent to the date of this
report. Use of this report acknowledges acceptance of the foregoing conditions.

Those portions of the report that relate to the location, property description, infrastructure,
history, deposit types, exploration, drilling, sampling and assaying (Sections 4 to 11) are
taken, at least in part, from previous Technical Reports prepared by Micon as well as updated
information provided by GoldQuest.
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Republic in 2001, through its subsidiary INEX. Later in 2001, EDLA was acquired by
MinMet plc (MinMet), a company registered in Dublin, Ireland, and whose shares were
traded on the Irish Venture Exchange and, later, also on the Alternative Investment Market
(AIM) of the London Stock Exchange. In 2004, MinMet spun off EDLA and its Dominican
Republic assets into Wellington Cove Explorations Ltd., a company registered in Canada, by
means of a reverse takeover with a name change to GoldQuest Mining Corp. This was
followed by an application to list the shares for trading on the TSX Venture Exchange
(TSXV) of the Toronto Stock Exchange (TSX).

EDLA formed a joint venture with Gold Fields on June 1, 2003 to carry out a regional
exploration program for gold in the Tireo Formation of the Central Cordillera of the
Dominican Republic, with EDLA as the initial operator. This program led to the discovery of
mineralization at La Escandalosa (now known as the Romero South deposit) in late 2003.

The Las Tres Palmas exploration concession was staked by INEX on December 13, 2003 and
a formal application was made on May 18, 2004. Title was granted on May 30, 2005 and was
valid for three years until May 30, 2008, with two extensions of one year each being granted
which extended the title up to May 30, 2010. The concession was originally held in the name
of Minera Duarte S.A., a Dominican corporation which was also owned by GoldQuest, and it
was transferred to INEX in November, 2006 as part of an internal corporate reorganization.

On January 31, 2006 GoldQuest entered into a Joint-Venture Letter of Intent (LOI) with Gold
Fields to explore certain properties in the Dominican Republic, including Las Tres Palmas,
Los Comios, Los Chicharrones, La Bestia, EI Crucero, Loma Viejo Pedro and Jengibre. The
LOI superseded all prior agreements with Gold Fields. The terms of the LOI were formalized
in a Mining Venture Agreement which was signed in March, 2007 with an immediate
effective date.

Under the terms of the agreement, Gold Fields had the right to earn a 60% interest in the
selected projects held by GoldQuest in the Dominican Republic by expending US$5 million
over three years. Gold Fields assumed direct project management on May 31, 2007.

Subsequent to vesting its 60%, Gold Fields had the right to choose up to four projects
whereby it could earn an additional 15% by expending a further US$5 million on each.
GoldQuest had the right to maintain a 40% interest in one of the designated projects of its
choice by fully funding its share of expenditures up to bankable feasibility study. At
GoldQuest’s election, upon completion of the additional 15% earn-in, Gold Fields would
arrange funding of GoldQuest’s proportionate share of subsequent development and
construction expenditures. In return, Gold Fields would be granted an additional 5% interest
in the specific project (to 80%) and the funding would be deemed a loan, payable out of 90%
of GoldQuest’s profits from production. In the case of GoldQuest contributing on one project
to bankable feasibility study, Gold Fields could earn an extra 5% (i.e. to 65%) by arranging
funding of GoldQuest’s proportionate share of the subsequent bankable feasibility study.
Development and construction expenditures and the funding would be deemed a loan, payable
out of 90% of GoldQuest’s profits from production.

14
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On November 26, 2008, Gold Fields advised GoldQuest that it had completed its US$5
million expenditure requirement and had earned a 60% interest in the properties. Gold Fields
also informed GoldQuest that it had chosen not to proceed with any further exploration in the
Dominican Republic.

On August 5, 2009, GoldQuest entered into a purchase agreement with Gold Fields
Dominican Republic BVI Limited to purchase Gold Fields’ 60% interest of the Dominican
Joint Venture and thereby regain 100% ownership of the properties. The purchase price was
the issue of 8.6 million shares in GoldQuest from treasury, representing approximately 12.3%
of the issued and outstanding common share capital of GoldQuest at that date, and the grant of
a 1.25% NSR royalty on the properties. The transaction was closed on November 18, 2009.

In 2009 GoldQuest reorganized its subsidiaries through a new British Virgin Islands (BVI)
company, GoldQuest Mining (BVI) Corp. (GQC-BVI), which became the owner of INEX.
The Panamanian subsidiaries EDLA and GoldQuest (Panama) Inc. were subsequently wound
up. In 2010 INEX changed from a Public Limited Company (Sociedad Anénima or S.A.),
INEX, Ingenieria y Exploracion, S.A., to a Limited Liability Company (Sociedad de
Responsibilidad Limitada or S.R.L.), INEX, Ingenieria y Exploracion, S.R.L.

The Las Tres Palmas concession expired on May 30, 2010, shortly after the Phase 3 drill
program was completed. INEX applied for the La Escandalosa exploration concession to
replace Las Tres Palmas on May 14, 2010. It was granted on November 9, 2010.

4.3 DOMINICAN REPUBLIC MINING LAW

Mining in the Dominican Republic is governed by the General Mining Law No. 146 of
June 4, 1971, and Regulation No. 207-98 of June 3, 1998. The mining authority is the
General Mining Directorate (Direccion General de Mineria - DGM) which is part of the
Ministry of Industry and Commerce (formerly called the Secretary of State of Industry and
Commerce until 2010).

The properties are simply known and recorded in their respective property name under a
Licence of Metallic Exploration Concession. Title is valid for three years. Two separate one-
year extensions are allowed. After five years the concessions may be reapplied for giving the
concessions a further three to five years. Concession taxes are 20 Dominican centavos (RD$
0.20) per hectare, per six-month period for concessions between 1,000 and 5,000 ha in size,
equivalent to about US$0.0047 per hectare per year (at the current exchange rate of RD$42.40
to US$1.00). The taxes are paid every six months during the first weeks of January and June.
Due to the small amounts involved, the full yearly amount is paid at the start of the year. A
report has to be submitted to the DGM every six months summarizing the work completed
during the previous six months, work plans and budget for the next six months, and any
geochemical data. There is no specified level of work commitment per concession.
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